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but you really should ask the experts to get the most accurate 


information out there. 


Remember, some of the most important decisions you'll 
make in your life will be how you plan and pay for your 
post-secondary education. 


Make sure your decisions are based on fact and not fiction. 


A student loan is the only way | can pay for school. 


A student loan really should be your last resort. First, try to research other 
ways you can pay for school, like scholarships, grants and awards. And, 
check to see if your post-secondary educational institution offers student 
financial assistance to students. If you still need to apply for aloan, 
remember to borrow wisely because you will have to pay it back. 


': My grades aren’t high enough to qualify for 


F Bae 8 8 
a scholarship. 


When you think scholarships, you think good grades, right? Well, did you 
know there are scholarships for talent, hobbies, competitions, ethnicity 
and so much more? Don’t limit yourself to thinking only high marks get 
rewarded. Check out the Scholarship Search in the Financing section at 
www.canlearn.ca to access a database of thousands of scholarships. 


*@& . Lonly have to fill out one application to be considered 
for a Canada Student Loan and a student loan from my province/ 
territory of permanent residence. 


Yes! It only takes one completed application form to be considered for 
both a Canada Student Loan and a full-time student loan from your 
province/territory of permanent residence. Most provinces offer on-line 
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applications and for those that don’t, you can pick up an application at 


your post-secondary educational institution or your student financial 
assistance office. 


Fiction: Part-time students can’t get Canada Student Loans. 


The Government of Canada offers student loans to both full- and part-time 
students. For information on part-time loans, visit www.canlearn.ca to 
download a copy of the Canada Student Loans Information Guide for Part- 
time Students, a comprehensive resource about Canada Student Loans and 
Canada Study Grants available to part-time students. 


FICTION: A Canada Student Loan is free money from the 
Government of Canada. 


Contrary to what you’ve heard, a Canada Student Loan is not free money. 
It is a loan and it will have to be repaid, with interest, when you graduate 
or leave school. 


The Government of Canada provides loans to students with demonstrated 
financial need to help cover education-related costs, which may include 
tuition fees, books, living expenses and child-care costs. Applying for and 
receiving a student loan means being financially responsible, making 
informed decisions and borrowing wisely. 


Fact: Owning a car affects the amount of Canada Student Loan | 
can borrow. 


If you own a vehicle that is worth more than $5,000, its value will be taken 
into account as a personal asset when you apply for a Canada Student 
Loan and can affect the amount of loan funding you receive. 


FictiOn: A Canada Student Loan is just like any other loan. 


Actually, Canada Student Loans are different! For example, a financial 
institution will charge you interest on a loan when you are in school. The 
Government of Canada does not charge you interest on a Canada Student 


Loan when you are in school full time and only begins to charge you 
interest after you graduate or leave school. And, unlike a loan from a 
financial institution, you can claim a tax credit for the interest you pay 
on your Canada Student Loan. If you experience financial difficulty in 
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repayment, the Government of Canada has debt management measures 
| to help you. For more information on Canada Student Loans, visit 
| www.canlearn.ca. 


~ Fact: The amount of my Canada Student Loan for full-time 
studies changes if | drop a few classes. 


The amount of Canada Student Loan you can borrow is based on your 
demonstrated financial need and your course load. Depending on how 
many classes you drop or if you change to part-time studies, your finan- 
cial need will be looked at again. You're still considered a full-time student 
as long as youre taking at least 60% of a full course load. But, if it drops 
below 60%, your student status and eligibility to receive full-time loan 
funding may change. 


If you are a student with a permanent disability you must be enrolled in 
at least 40% of a full-time course load to be considered full time for the 
purpose of receiving a Canada Student Loan. 


Fiction: Working will cut into my study time and affect my 
grades and the amount of Canada Student Loan | can borrow. 


Finding the right balance between work, school and social time takes 
some juggling but it can be done. Research actually shows students who 
work a moderate amount often do better academically because they’ve 
learned how to organize their time and responsibilities. If you do work 
part time while you're in school, you can earn up to $50 per week ($1,700 
for a typical eight-month study period) without affecting the amount of 
student loan funding you can receive from the Government of Canada. 
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‘Ol: [have to start paying back my Canada Student Loan as 
soon as | graduate. 


Actually, you get six months before you have to make payments on the 
balance of your Canada Student Loan after you graduate or leave school. 
This is called a grace period. Your grace period begins on the day after 
your in-study status changes, which can include leaving school early, 
taking a year off or graduating. During your grace period, interest will 
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build up (accrue) against your loan. You have the choice to pay the inter- 
est now or add it to the balance of your loan (this is called capitalization 
of interest). 


FICTION: No one expects me to make student loan payments 
when I’m taking time off school to travel. After all, I’m going back 
to school next year. 


Being able to travel for an extended period of time is a great way to see 
the world, but repayment of your Canada Student Loan still begins after 
you stop going to school — this includes graduating or leaving school early 
or taking a year off to travel. 


You get a six-month grace period before you have to make payments on 
the balance of your Canada Student Loan, so if youre planning on taking 
a whole year off, remember to budget for interest and loan payments. 
Interest will build up (accrue) against your loan during your grace period. 
You have the choice to pay the interest or add it to the balance of your 
loan (this is called capitalization of interest). 


When you go back to school full time, remember to confirm your enrol- 
ment. If you keep up to date with your payments while youre traveling, 
confirming your enrolment will return your previous loans to interest-free 
status so you don’t have to make interest and/or loan payments when you 
are in school. 


Fact: ttt can't finda job, the Government of Canada offers help 
to make paying back my Canada Student Loan more manageable. 


Whether you're having trouble finding employment or simply finding it 
difficult to repay your Canada Student Loan because of low income, the 
Government of Canada does offer debt management measures including 
Interest Relief, Revision of Terms and Debt Reduction in Repayment to 
borrowers with loans in good standing. It’s important that you ask for 
help before it’s too late. Debt management measures are there to help 
borrowers keep their loans out of default and serious financial trouble. 
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Fact: if! neglect or fail to repay my Canada Student Loan, it will 
have a negative effect on my credit rating. 


_|_ If you neglect or fail to repay your Canada Student Loan, you may be 


considered in default, which has serious consequences and can be very 
damaging to your credit rating. If you default on your loan, action will 

be taken to recover the debt, including reporting you to a credit agency, 
recovering monies through your income tax return, or taking legal action. 


Fact: a poor credit rating can affect my future purchases. 


A good credit rating means you will have access to more credit in the 
future. A bad or poor credit rating can prevent you from getting an 
apartment, a job, a car or even a house! 


This publication is available in multi- 
ple formats (large print, audio cassette, 
Braille and diskette) in English and 
French. 


Call 1 866 386-9624 (toll free) ona 
touch-tone phone. 


You can order additional copies of this 
publication, indicating the departmen- 
tal catalogue number HRIC-111-03-04 
from: 


Enquiries Centre 

Human Resources and Skills 
Development Canada 

140 Promenade du Portage 
Phase IV, Level 0 

Gatineau QC 

KIA 0J9 

Fax: (819) 953-7260 

E-mail: pub@hrdc-drhc.gc.ca 
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